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VSA Morning Technology Comment 
Equipmake Holdings (EQIP ASE)  

Selection by Perkins Engines (Caterpillar Inc. owned) to Collaborate on a Project to Demonstrate An Off-

Highway Hybrid Vehicle System & Award of £3.24m UK Government Funding 

Equipmake Holdings (EQIP ASE) has today announced that Perkins Engines Company Ltd is to leverage 

EQIP’s e-powertrain technology and expertise on a new off-highway hybrid system demonstration project. 

Perkins is a wholly owned subsidiary of Caterpillar Inc, the world's leading manufacturer of construction 

and mining equipment, off-highway diesel and natural gas engines, industrial gas turbines and diesel-

electric locomotives. EQIP is a UK-based technology company which designs and produces high 

performance electric motors, inverter, control software, battery management and pack technology. End 

markets are across heavy transport, cars, aerospace, and marine markets.  

The Company, alongside Perkins and Loughborough University will collaborate on a project to design, 

develop and demonstrate a range of lower carbon, hybrid power systems for the off-highway sector. EQIP 

will completely design and develop in house a bespoke, heavy-duty hybrid electric system, featuring its 

high torque density electric motor and inverter technologies, and establish initial production capability.   

The hybrid power unit is being designed to be able to run on multiple lower carbon intensity fuels such as 

bio-methanol, eFuels or zero-carbon fuels such as hydrogen. The power unit will feature a state-of-the-

art bespoke-designed high torque density electric motor and inverter, alongside all associated power 

electronics. 

• This 'multi-fuel drop-in' lower carbon hybrid power unit as an alternative to existing diesel 

powertrains. 

 

• It will enable a wide range of specialist OEMs to accelerate their transition to lower carbon fuels 

and electrification in the off-highway sector. 

 

• As EQIP note today, the programme will provide EQIP access to a global off-highway market, with 

potential annual volumes in excess of thousands of units per annum.    

 

• Development has began and is set to last 42 months with product demonstration planned for 

2027.  

According to today’s announcement, the project is to be led by Perkins and the programme has been 

awarded £11.0m in funding by the UK Government’s Advanced Propulsion Centre (APC). EQIP will receive 

total of £3.24m of the funding which will be paid quarterly in arrears from Q1 2024.   

World Class Technologies  

The Company develops world class technologies. In passenger vehicles, EQIP is already supplying high-

performance technology to a European electric hyper car programme and seeing increasing interest from 

vehicle OEM’S. EQIP’s electric powertrain is now being fitted into the first of twelve electric repowers of 

Optare Versa buses to First Bus, the UK’s second largest regional bus operator. In March 2023, the 

Company announced the HPM-400, an advanced high power, short duration motor designed for space, 

aerospace, and marine applications. The motor was originally specified as a high-performance rocket fuel 

pump for Australian Company, Gilmour Space Technologies, for use in its Eris rocket programme. 

According to the Company, the maximum motor speed is 20,000rpm and the peak power/torque 

400kW/250Nm.
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The electric motor mass is 30kg is integrated with a silicon carbide inverter which weighs only 10kg, and the entire 

system weighs just 40kg. Given the high power and low weight, EQIP believes that the HPM-400 is the most power dense 

electric motor in the world.  In Aerospace, the Company has delivered bespoke motors and inverters to Vertical 

Aerospace Group Ltd (EVTL NYSE), for prototype electric aircraft build. In June 2023, the Company announced that it had 

agreed to a production technology partnership with Switzerland based H55, a leading electric aerospace propulsion 

company.  

Perkins (Caterpillar Inc.) Selection a Significant Validation of EQIPs’ Technologies and Future Global Opportunity 

This is a very exciting project. Perkins is wholly owned by Caterpillar Inc, one of the largest global producers of off 

highway vehicles including trucks, excavators, loaders and diggers. Caterpillars global installed base is 4m units.  Perkins 

was established in the UK over 90 years ago and has grown to one of the largest global providers of diesel engines across 

the industrial, material handling, construction, power and marine markets.  As EQIP notes today, "This project also 

represents a key element of our strategic development at EQIP, giving us access to a global off-highway market through 

this decarbonisation technology, and over time a significant extension in our volume production capabilities. It also 

further underlines EQIP’s position as a leading provider of state-of-the-art electrification systems to multiple industries. 

Programme will provide EQIP access to a global off-highway market, with potential annual volumes in excess of 

thousands of units per annum."  

Given already strong growth in existing demand, EQIP, in FY 2023 (May end period) secured a flexible lease on a second 

UK production facility.   

Valuation 

The APC funding announced today, helps to support revenues, though the Company will be expending development 

costs and so we see no bottom line impact near term. For FY2024 and FY2025 respectively, we forecast revenue to grow 

to £13.4m and £24.0m; from rising system sales in heavy transport and growth in revenues from electric motor, inverter, 

and battery pack technologies.  We see a move into profit in the year ending May 2026 with revenue of £36.2m and 

EBITDA of £0.9m. The Perkins product is set for launch in FY 2027 and could offer significant revenue growth for EQIP. 

Our valuation, to set a 12-month price target, is based on a blend of two valuation methods: EV/Revenue and a DCF to 

be able to factor the strong future growth potential. Based on our FY2024 and FY2025 estimates, we have used an 

EV/Revenue valuation for the Transitional Energy Technologies sector, combined with EV Technologies sector and 

weighted at 60%. Our DCF, based on explicit forecast cashflows, is weighted at 40%. We are, on a blended basis, valuing 

EQIP at an EV of £108.4m and market capitalisation of £115.4m (given reported end cash of £7.0m for May 2023 end).   

Buy. Target price 12.2 p/sh 
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Stock Information 

Stock BBG TKR Exchange/ 
Currency 

Mkt Cap 
(m) 

Last Close 
(p) 

Rec TP Date of 
Recommendation 

Equipmake Holdings PLC  EQIP NXX AQSE (£/p) 95 174 BUY 12.2 03/08/23 

NOTE: #VSA house stock. SOURCE: Eikon, VSA Capital estimates. Pricing as of last close. 

Disclaimer 

Investment Analyst Certification  

In my role  as a Research Analyst for VSA Capital Limited, I hereby certify that the views about the companies and their securities discussed in this 
report are accurately expressed and that I have not received and will not receive direct or indirect compensation in exchange  for expressing specific 
recommendations or views in this report. 

Non-Independent Research 

This is a marketing communication. It is non-independent research as it has not been prepared in accordance with legal requirements designed to 
promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research.  

Important Disclosures 

This research report has been prepared by VSA Capital Limited, which is party to an agreement to be paid a fee as corporate finance advisor s and 
arrangers with, or has provided investment banking services to, Equipmake, or has been party to such an agreement within the last twelve months, 
and is solely for, and directed at, persons who are Professional Clients as defined under Annex II of the Markets in Financial Instruments Directive, 
Directive 2004/39/EC, or as defined in the FCA Handbook. Persons who do not fall  within the above category should return this research report to 
VSA Capital Limited, Park House, 16-18 Finsbury Circus, London, EC2M 7EB, immediately.  

VSA Capital may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are major US Institutional 
investors, however, transactions in any securities must be effected through a US registered broker -dealer. If you are a US person, you must fulfil the 
requirements of a major US institutional investor as defined by the Securities Exchange Act 1934 and subsequent guidance from the SEC to receive 
this research report.  Any failure to comply with this restriction may constitute a violation of US law for which VSA Capital  Limited does not accept 
responsibility.  

The information in this report is not intended to be published or made available to any person in any jurisdiction where to do  so would result in 
contravention of any applicable laws or regulations. Accordingly, if it is prohibited to make such information available in your jurisdiction or to you 
(by reason of your nationality, residence or otherwise) it is not directed at you.  

This research report is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. I t is being supplied to you 
solely for your information and may not be reproduced, forwarded to any other person or published, in whole or in part, for a ny purpose, without 
out prior written consent. 

Neither the information nor any opinion expressed constitutes an offer, or an invitation to make an offer, to buy or sell any securities or any options, 
futures or other derivatives related to such securities. 

The information and opinions contained in this research report have been compiled or arrived at by VSA Capital  Limited from sources believed to be 
reliable and in good faith but no representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. All opinions 
and estimates contained in the research report constitute the Company's judgments as of the date of the report and are subject to change without 
notice. The information contained in the report is published for the assistance of those persons defined above but it is not to be relied upon as 
authoritative or taken in substitution for the exercise of the judgment of any reader. 

The Company accepts no liability whatsoever for any direct or consequential loss arising from any use of the information cont ained herein. The 
company does not make any representation to any reader of the research report as to the suitability of any investment made in connection with this 
report and readers must satisfy themselves of the suitability in light of their own understanding, appraisal of risk and rewa rd, objectives, experience 
and financial and operational resources. 

The value of any companies or securities referred to in this research report may rise as well as fall and sums recovered may be less than those 
originally invested. Any references to past performance of any companies or investments referred to in this research report are not indicative of their 
future performance. The Company and/or its directors and/or employees may have long or short positions in the securities ment ioned herein, or in 
options, futures and other derivative instruments based on these securities or commodities. 

Not all of the products recommended or discussed in this research report may be regulated by the Financial Services and Marke ts Act 2000, as 
amended by The Financial Services and Markets Act 2012, and the rules made for the protection of investors by that Act will not apply to them. If you 
are in any doubt about the investment to which this report relates, you should consult a person authorised and regulated by t he Financial Conduct 
Authority who specialises in advising on securities of the kind described.  

The Company does and seeks to do business with the companies covered in its research reports. Thus, investors should be aware  that the Company 
may have a conflict of interest that may affect the objectivity of this report. To view our policy on conflicts of interest and connected companies, 
please go to: http://www.vsacapital.com/policies/conflict-of-interest-policy. 

VSA Capital acts as Corporate Adviser/Broker to Equipmake Holdings PLC, and is therefore classed as a connected company.  

Definition of Ratings 

VSA Capital Limited uses the following stock rating system to describe its equity recommendations. Investors should carefully  read the definitions of 
all ratings used in each research report. In addition, since the research report contains more complete in formation concerning the analyst’s views, 

http://www.vsacapital.com/policies/conflict-of-interest-policy
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investors should carefully read the entire research report and not infer its contents from the rating alone. In any case, rat ings (or research) should 
not be used or relied upon as investment advice. An investor’s decision to buy or sell a stock or investment fund should depend on individual 
circumstances and other considerations.  

VSA Capital Limited’s recommendations are defined as follows: 

BUY: The stock is expected to increase by in excess of 10% in absolute terms over the next twelve months. 
HOLD: The price of the stock is expected to move in a range between -10% and +10% in absolute terms over the next twelve months. 
SELL: The stock is expected to decrease by in excess of 10% in absolute terms over the next twe lve months. 

In addition, on occasion, if the stock has the potential to increase by in excess of 10%, but on qualitative grounds rather t han quantitative, a 
SPECULATIVE BUY may be used. 

Distribution of VSA Capital Limited’s Equities Recommendations 

VSA Capital Limited must disclose in each research report the percentage of all securities rated by the member to which the membe r would assign a 
“BUY”, “HOLD, or “SELL” rating, and also the proportion of relevant investments in each category issued by the iss uers to which the firm supplied 
investment banking services during the previous twelve months. The said ratings are updated on a quarterly basis.  

Equities breakdown: 31 August 2020 Spec. BUY BUY HOLD SELL 

Overall equities coverage 10.0% 90.0% 0.0% 0.0% 

Companies to which VSA has supplied investment banking services 100% 100% 0.0% 0.0% 

 

 


