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Year to  
May 

Revenue 
(£m) 

EBITDA 
(£m) 

PBT 
(£m) 

EPS 
(pence) 

DPS 
(pence) 

EV/Sales 
(x) 

2023A 5.1 -4.5 -4.8 -0.6 n/a 14.5 
2024E 13.4 -4.6 -5.3 -0.6 n/a 5.5 
2025E 24.0 -1.9 -2.4 -0.3 n/a 3.1 
2026E 36.6 1.2 0.5 0.0 n/a 2.0 

SOURCE: Company Data, VSA Capital Research.  

Technology Driving EV Performance/Efficiency 
Equipmake (EQIP ASE) is a UK-based technology company which designs and 
produces high performance electric motors, inverters, control software, battery 
management and pack technology. These are offered standalone, as complete 
systems for new EV designs or retrofit (“repower”) to existing vehicles across 
the heavy transport, cars, aerospace, and marine markets.  Today, the Company 
has reported results for the year ending May 2023 (FY 2023). The results were 
in line with our expectations with revenue growth of 36% to £5.1m, a gross 
profit of £1.2m (vs. gross loss of £2.4m in FY 2022) and an adjusted net loss flat 
at £4.7m. End cash closed at £7.0m. As at September end 2023, EQIP already 
had a contracted order book of £9.2m supporting our FY 2024 forecasts. Given 
strong growth in demand, EQIP has secured a flexible lease on a second UK 
production facility.   

International Opportunity 
In April 2023, the Company announced an agreement with Switzerland based 
aerospace company H55 to provide lightweight power dense motors for electric 
aircraft development. During May 2023, EQIP signed its first technology 
licensing agreement with India-based Sona Comstar, a global automotive 
systems and components manufacturer, for certain EQIP EV technologies for 
applications in electric cars, buses and commercial vehicles and in the rapidly 
growing Indian market. Also in May 2023, the Company showcased its Ampere 
220 eAxle. EQIP states that the power to weight density of the technology is 
more than double that of a conventional electric motor. Applications are across 
international markets in automotive, aerospace, and marine.    

Recommendation and Target Price  
The Company has leading edge transport electrification technologies, growth 
market exposure, is winning new contracts including a £1.75m contract 
announced last week and is growing internationally. An EV/Revenue valuation 
for the Transitional Energy Technologies sector, combined with EV Technologies 
sector is weighted at 60%. Our DCF, based on explicit forecast cashflows, is 
weighted at 40%. On a blended basis, we value EQIP at an EV of £108.4m and 
market capitalisation of £115.4m (given reported end cash of £7.0m for May 
2023 end).  

Buy. 12-month Target Price of 12.2 p/sh. 

Group Description 
An EV powertrain technology Company.  

One Year Price Performance 

 
Price % chg 1month 3month 12month 

 -11.6% 0.0% 43.4% 
12million high/low 0.119p/0.059p 

SOURCE: Eikon, as of 29 September 2023 close. 
Market: London Aquis 
Shares in issue  948m 
Target Price (£/sh.) 12.2p 
Free float: 96% 
Net cash (May 2023): £7.0m 
Enterprise value: £71.0m 

Major shareholders  
Ian Foley (CEO, Founder)  39.6% 
ARC Co. Ltd 13.2% 
Schroder Investment Mgt.   10.6% 
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Electric Bus Market a Lead Opportunity 
EQIP is initially focused on the burgeoning electric bus (eBus) market as an international, scalable opportunity. There are two 
significant market drivers for EQIP’s market in the conversion of existing diesel buses to electric; 1) the need to significantly 
reduce city transport emissions through electrification of transport; 2) the cost of retrofitting technology to an existing diesel 
bus to produce an electric one is estimated by EQIP to be half that of purchasing an all-new electric bus. The Company estimates 
that repowering an existing Internal Combustion Engine (ICE) bus, using its electrification platform, is a compelling proposition 
for fleet operators given that each conversion comes in at less than half the price of a new electric bus. Data from the European 
Automobile Manufacturers’ Association, or ACEA, cited that 684,285 buses are in circulation in Europe and that 1.0% of the 
fleet is all electric. 29,941 were new buses and coaches were registered in 2021. 68.8% of all new buses sold are powered by 
diesel and 10.6% were hybrid or all electric buses. The average age of the European bus fleet is 12.8 years. EQIP notes that in 
the UK alone, there are approximately 6,000 non-electric buses currently operating that are between 6 and 10 years old which 
it sees as strong candidates for retrofitting its EV drivetrain technologies.  

Major UK Opportunities 

During FY 2023, EQIP commenced delivery of 12 electric repowers of Optare Versa buses to First Bus, the UK’s second largest 
regional bus operator. Following the success of the Optare Versa project, FirstGroup PLC (FGP LN), the parent of First Bus, 
awarded EQIP a follow-on contract for the repower of a Double Deck diesel vehicle. Under this agreement, FirstGroup has 
entered a letter of intent that following a successful trial period, it may engage the Company for the conversion of several 
hundreds of vehicles.  The Company also has an agreement with Transport for London (TfL) to demonstrate a retrofit of a 
Routemaster vehicle. During November 2022, EQIP showcased a New Routemaster London bus which had been repowered by 
the Company replacing its hybrid powertrain with a zero-exhaust-emission powertrain (ZED) comprising 95% UK-built 
components. This electric version of the London bus is undergoing trials operated by Metroline in London. There are over 
1,000 Routemaster buses in London. The Company estimates that if it won a contract to retrofit 500 TfL Routemaster buses, 
this could be worth £100m.  

Winning New Contracts 

More recently, in August 2023, EQIP announced a £1.5m contract with a new customer, Newport Transport, to repower 8 
double decker buses utilising the EQIP ZED system with the first vehicle to enter service in early 2024. The eight buses 
scheduled for repowering consist of five diesel ADL E400s and three hybrid Volvo B5LHs with Wrightbus Gemini bodies, and 
each will be converted to incorporate the Company’s cutting-edge, scalable Zero-Emission Drivetrain (ZED) technology, 
equipped with two 109kWh standard battery packs, offering two battery capacity sizes including 218kWh, providing a 90-mile 
daily range, and 382 kWh providing a 150-mile daily range. During September 2023, EQIP announced that it had been awarded 
a £1.75m contract by the world’s largest sightseeing company, Big Bus Tours Limited, to repower a fleet of Ankai London Buses 
utilising its integrated zero emission drivetrain system. This new contract is to repower 10 Ankai double-deck sightseeing buses 
for use on tourist services around London and it includes 1 Ankai London Bus which the Company is currently repowering and 
will be used by Big Bus for training and evaluation purposes.  All of the buses are to be delivered by April 2024 i.e., within FY 
2024.  

Marketing in Asia and the Americas 

EQIP is also entering new international markets, in both South America and Indonesia, and signed a non-binding MOU with PT 
Transportasi Jakarta and PT Vktr Teknologi Mobilitas for an implementation plan for an electric bus retrofit trial in Jakarta, 
Indonesia. EQIP delivered a fully electric bus to Buenos Aires, developed in partnership with Brazilian bus manufacturer Agrale 
and Argentinian coachbuilder Todo Bus. Buenos Aires has around 16,000 buses and Agrale has 50% market share through their 
partnership with Argentine coach builder Todo Bus. 

Advanced Technologies Used in High Performance Automotive Applications 

The Company has a £4.5m contract to supply front inverters for one of the major European automotive OEM’s high-
performance electric vehicles. We understand from EQIP that the vehicle is one of the fastest accelerating production cars in 
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the world. Delivery of the remaining units ordered in 2022 is expected by the end of FY 2023. According to EQIP, under the 
supply agreement, further orders will be issued annually, with the final order being issued no later than January 2026. The 
Company could secure further interest for its EV technologies for application in the automotive sector and it is actively 
marketing to a number of OEM’s and major Tier 1 suppliers.  

Shipments for U.S. Fire Trucks Commence 

The Company has an agreement with UK based Emergency One Group Ltd, the largest provider of fire trucks in the UK with a 
market share of over 80%. EQIP’s first project with Emergency One is to provide a fully integrated system to one of the largest 
U.S. fire truck manufacturers. The first vehicle, using its electrification platform, was delivered by Emergency One to U.S. based 
REV Group (NYSE REVG), in February 2022. EQIP has received further orders from Emergency One (UK) Limited to supply EV 
products and systems for fire trucks into the US and UK markets. Given the significant scale of the U.S fire services with over 
52,000 fire stations and opportunity to convert to electric vehicles, we could see far higher volumes as REV Group drive sales. 

Ultra-Lightweight, Power-Dense Electric Motors for Space, Aerospace & Marine 

In March 2023, the Company announced the HPM-400, an advanced high power, short duration motor designed for high-
performance space, aerospace, and marine applications. The motor was originally specified as a high-performance rocket fuel 
pump for Australian Company, Gilmour Space Technologies, for use in its Eris rocket programme. According to the Company, 
the maximum motor speed is 20,000rpm and the peak power/torque 400kW/250Nm. The electric motor mass is 30kg is 
integrated with a silicon carbide inverter which weighs only 10kg, and the entire system weighs just 40kg. Given the high power 
and low weight, EQIP believes that the HPM-400 is the most power dense electric motor in the world.  In aerospace, the 
Company has delivered bespoke motors and inverters to Vertical Aerospace Group Ltd (EVTL NYSE), for prototype electric 
aircraft build. In June 2023, the Company announced that it had agreed to a production technology partnership with 
Switzerland based H55, a leading electric aerospace propulsion company. EQIP will support H55 on its customer program with 
aircraft manufacturer BRM AERO, on the Bristell B23 Energic aircraft. In July 2023, Equipmake announced that in collaboration 
with BAR Technologies it had supplied an advanced e-powertrain system for a world-first electric hydrofoil boat. 

UK Government Grant Funding 

Over the last 10 years, UK Government support, through various Research & Development (R&D) programmes, has been 
important to Equipmake’s development. However, as the Company is now enjoying successfully commercialising its 
technologies, during FY 2023, 97.7% of revenue was delivered from commercial contracts, up from 72.1% in the previous 
period. UK government affiliated agencies, most notably Innovate UK and the Advanced Propulsion Centre are strongly 
supporting the transition towards net zero and in FY 2023, EQIP secured grant funding of up to £1.6m, on a matched funding 
basis, under the UK’s Hydrogen Electric Integrated Drivetrain Initiative (HEIDI). This funding is to facilitate the development of 
an integrated Hydrogen fuel cell battery hybrid system, featuring EQIP’s motor, inverter, and related technologies for use 
across multiple vehicle systems including buses, goods and passenger vehicles. We anticipate that the funding will be received 
across FY 2024, FY 2025 and FY 2026. 

Multiple Revenue Streams  

The Company has five main revenue streams: 

Powertrains: EQIP provides and fits its whole electric powertrain (the EQIP Zero Emission Drive ZED platform) to convert 
existing fossil fuel powered vehicles to EV’s.  End markets are existing vehicle fleet owners, specifically major bus operators 
that are seeking to fully electrify existing diesel, petrol and hybrid fleets.   

EV Technologies: this comprises revenues from the sale of complete electric powertrains, control software and EQIP motor, 
inverter and VCU and BMS technologies. Markets addressed are across automotive, marine, and aerospace.  

Engineering projects: the Company, given its expertise in electrification technologies, is requested to undertake specific design 
and development for customer prototypes. EQIP charges for these development services (under EQIP’s Prototype Engineering 
activities) and retains the IP arising from its work. Given the high value add to clients of this work, EQIP secures a high gross 
margin, typically 50%.  



 

 
 

- 4 – 

Grants: as noted, the Company is attracting UK Government grant funding for its advanced technologies.  

Technology Licensing: EQIP has 26 patents of which 17 have been granted. Licensing the EQIP technologies enables clients to 
reduce EV platform development engineering risk, design and development costs, product approval and certification 
timescales and launch costs.   

In the table below we have summarised the FY 2023 results and our forecasts for revenues from each EQIP business segment. 
As can be seen, near-term we expect the largest profit driver to be from the growth in demand for repowering fossil fuel buses 
with the Company’s electric powertrains. Equipmake is also in the early stages of growing sales in EV Technologies, including 
electric motors and inverters, into the automotive and aerospace sectors. Given the longer design-in timescales for these 
markets, we expect demand for EV Technologies to materially increase from FY2025 (year commencing June 2024).  

Forecast Summary  

Revenue £m, May y/e 2023A 2024E 2025E 2026E 

Powertrains  1.7 9.4 16.5 27.3 

EV Technologies 1.6 1.7 3.5 5.5 

Engineering Projects 1.3 1.7 3.0 3.0 

Grants 0.1 0.6 0.8 0.1 

Licensing / Royalties 0.3 0.0 0.2 0.3 

     

Group     

Group Revenue £m's  5.1 13.4 24.0 36.2 

Revenue growth %  166% 79% 51% 

Gross Profit £m's 1.2 2.8 6.7 10.9 

Gross margin  21.2% 27.8% 30.2% 

Gross Margin excluding grant income  26.9% 32.0% 30.6% 

SOURCE: Company Data, VSA Capital Research. 

Revenue: EQIP reported FY2023 (year-end May 2023) revenue of £5.1m and ended September with an order book of £9.2m. 
We see this order book supporting our estimated revenue for FY2024 of £13.4m (see table above). For FY2025, we estimate 
that of the £24.0m revenue, £16.5m will come from supplying full systems, including retrofitting, for 74 buses and 12 fire 
engines. We also anticipate revenues from EV Technologies to rise from £3.5m in FY2025 to £5.5m in FY2026 with volumes 
shipped rising from 146 units to 245 units.  

Gross margins: the gross margin in any financial period is going to depend upon revenue mix. Our cost of goods sold estimates 
primarily include materials, manufacturing, assembly, and engineering costs; the cost intensity depending on the business 
segment. We anticipate the gross margin falling in FY2024 to 21.2% from 23.9% in FY2023 as the Company expends costs that 
are funded by grant income. Excluding grant income, the FY2024 margin would be 26.9%. On rising volume, we forecast the 
gross margin to increase 27.8% in FY2025 and 30.2% in FY2026.  

Operating costs:  by the close of FY2023 the Company’s headcount had grown to 94 full time staff (FY2022: 73) of which 40 
are professional engineers. FY 2023 Sales, General and Administration (SG&A) costs rose from £1.9m to £6.0m in FY2023. We 
estimate, on increased investment to support development and sales, SG&A costs rising to £8.1m in FY2024, £8.6m in FY2025 
and, in FY2026 £9.5m to represent 26% of revenue. The Company is supplying the transport markets and must provide for and 
support vehicle warranties. We understand from management that it is prudent at this stage to allow for a P&L warranty 
expense of 4.5% of revenue in FY2024, mainly in relation to buses. Given the early-stage nature of EQIP’s revenues and 
investment for growth, we are not estimating the Company to generate a positive EBIT until FY2026. The FY2023 EBIT loss was 
£5.1m. For FY2024, FY2025 and FY2026 respectively EBIT losses of -£5.3m and -£2.4m moving to a profit of £0.5m.  

Net profit/loss: the FY 2023 net loss adjusted for share based payments was £4.7m. For FY2024, FY2025 respectively, we 
forecast -£5.4m, -£2.5m. For FY2026, we forecast a maiden net profit of £0.4m. The FY 2023 EPS net loss per share was -0.6p. 
For FY 2024 and FY 2025 respectively, we estimate -0.6p and -0.3p. For FY2026, when we forecast the Company to move into 
profit, we estimate an EPS of 0.05p per share.    
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Cashflow:  FY2023 saw a net operating cash outflow of £9.0m, capital expenditure of £1.3m, including R&D capitalisation of 
£0.8m, this to result in an overall free cash outflow of £10.2m. FY2023 saw the business raise £20.0m inclusive of costs. This 
comprised £3.8m from a loan note which later converted, £10.0m on IPO in September 2022, and a subsequent £6.2m equity 
raise in January 2023.  Post overall £15.4m of cash income from financing, FY2023 end cash increased from £1.9m to £7.0m.  

As revenues rise and losses reduce, we estimate a £4.9m cash outflow in FY2024, £1.2m outflow in FY2025 and £2.1m inflow 
in FY 2026 to close with end cash of £3.1m. 

Valuation  

For FY2024 and FY2025 respectively, we forecast revenue to grow to £13.4m and £24.0m, from rising system sales in heavy 
transport and growth in revenues from electric motor, inverter, and battery pack technologies.  We estimate that EQIP will 
move into profit in FY2026 producing an EBIT of £0.5m as volumes rise into the longer-design in timescale vehicle OEM markets. 
Our valuation, to set a 12-month price target, is based on a blend of two valuation methods: EV/Revenue and a DCF to be able 
to factor the strong future growth potential.  

To derive relevant peer group EV/Revenue multiples, we have looked at two peer groups: Transitional Energy technologies 
and EV technologies & eAxle. Transitional Energy technologies: includes technologies for the transition including those for 
vehicles but also the electricity grid including fuel cells, electrolysers, batteries, and EV charging. Electric Vehicle technologies 
and eAxles: suppliers of electric vehicle technologies such as electric motors, inverters, BMS, battery packs, control software 
and complete eAxles integrating such technologies.  Given that a number of our peer comparison companies are loss making, 
as is EQIP currently, we have not considered comparisons of earnings multiples such as EV/EBITDA. Our two peer groups 
produce respective multiples of EV/Revenue multiples of 3.7x and 2.6x. Our DCF, which involves longer-term forecast risk is 
shown below. 

Discounted Cash Flow Valuation     

Discounted cashflow £m's 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 

Sales 13.4 24.0 36.6 51.7 70.5 95.6 125.1 153.8 183.9 214.1 
% Change -5.3 -2.4 0.5 2.1 6.2 10.9 15.4 20.5 26.3 32.0 
EBIT 0.6 0.4 0.6 2.2 2.6 3.5 3.6 4.4 5.3 6.1 
EBIT Margin 0.9 0.8 0.3 -1.3 -2.9 -3.8 -4.5 -4.4 -4.6 -4.6 
D&A 0.6 1.0 1.8 3.4 4.7 6.2 7.9 9.5 11.1 12.7 
Change in working capital -0.1 -0.2 -0.4 -0.7 -0.9 -1.2 -1.6 -1.9 -2.2 -2.5 
Warranty provision -2.0 -0.2 -0.2 -3.0 -3.5 -4.8 -5.0 -6.2 -7.4 -8.6 
Warranty - cash paid 0.4 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 
Capital Expenditure  0.0 -0.1 -0.1 -0.5 -1.6 -2.7 -3.9 -5.1 -6.6 -8.0 
RDEC tax credits -4.9 -0.1 3.1 2.8 5.2 8.6 12.6 17.4 22.5 27.7 
Cash tax  13.4 24.0 36.6 51.7 70.5 95.6 125.1 153.8 183.9 214.1 
FCFF to Equity -5.3 -2.4 0.5 2.1 6.2 10.9 15.4 20.5 26.3 32.0 
 

          

WACC 11.8%          
Discount factor 0.89 0.80 0.72 0.64 0.57 0.51 0.46 0.41 0.37 0.33 
Discounted cash flow -4.4 -0.1 2.2 1.8 3.0 4.4 5.8 7.1 8.3 9.1 
           
10-year NPV £m's 37.2          

Terminal value (TV) £m's 154.6          

EV £m's 191.8          

2023 May end cash £m's 7.0          

Equity value £ m's 198.9          
  

         

Number of shares m's 948.2          

DCF price per share (p)  21.0          

 Source: Company Data, VSA Capital Research. 

The explicit forecast period provides a Net Present Value (NPV) of £37.2m and a terminal value of £154.6m.  However, the GDP 
growth rate assumed for the perpetuity factor for the terminal value calculation can be very subjective; we have used 2.0% 
(7.0% nominal including inflation expectation), which is conservative given expectations longer term for global electric 
transportation growth. We also assume that the Company over time achieves the low double percentage digit EBIT margin 
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seen in the wider automotive technologies sector. Our overall DCF valuation, using moderate assumptions for the Weighted 
Average Cost of Capital (WACC) and growth rates.  

Opportunity to Exceed Forecasts and Unlock Further Valuation Upside 

The business is at an early stage of commercialisation and yet already has rising momentum. The second UK facility will have 
capacity to undertake 200 repower per annum. To understand the potential revenue, the £1.75m contact announced last week 
is for 10 vehicles taking EQIP full electrification platforms. Many of the early contracts that EQIP has achieved to date are 
effectively trial orders within much larger markets; our forecasts do not reflect the full potential in the medium to long term. 
For example, the two UK main fleets, First Bus and TfL together present an opportunity, should trials prove successful for 
numbers in the 100’s. This will require further investment in technology build capacity and investment by EQIP but would see 
our estimates exceeded. As we already note EQIP has received further orders from Emergency One (UK) Limited to supply EV 
products and systems for fire trucks into the US and UK markets. We, conservatively estimate 8 units for FY 2024 and 12 for 
FY 2025 and yet the U.S. has 52,000 fire stations, we assume with many 1000’s of fire engines that could, as buses are now 
doing, transition to electric. 

EQIP produces patented motors, inverters, software and battery systems (EV Technologies). The technologies, optimised to 
work together for maximum performance supplied as a platform or as separate components - EQIP is just supplying inverters 
for the European electric supercar project. This project alone, for a low volume high-end EV, supported the Company’s EV 
Technologies segment revenues of £1.6m in FY 2023. Many passenger car OEMS’s are developing high-end sports EV’s – this 
presenting future growth opportunity for the Company.  

All could provide upside to our DCF forecasts indicating the potential to unlock value and increase our target valuation. 

Our DCF produces a market capitalisation of £199m and DCF price per share of 21.0 p/sh. 
Based on our FY2024 and FY2025 estimates, we have used an EV/Revenue valuation for the Transitional Energy Technologies 
sector, combined with EV Technologies sector and weighted at 60%. Our DCF, based on explicit forecast cashflows, is weighted 
at 40%. The resultant valuation can be seen in our Sum of The Parts table below:  

Sum Of The Parts (SOTP) Valuation      

 
EV/ 

Revenue 

FY1 

Revenue 

£m's  

FY1 

Implied EV 

£m's  

FY1 

EV/ 

Revenue 

FY2 

Revenue 

£m's  

FY2 

Implied EV 

£m's  

FY2 

Average 

implied EV 

(FY1 & 

FY2) 

Valuation 

Weighting 

Valuation 

Contribution 

£m's 

Transitional Energy 

Technologies 3.7 13.4 49 2.0 24.0 49 49 30.0% 14.7 

eAxle Technologies 2.6 13.4 35 2.5 24.0 59 47 30.0% 14.2 

          

DCF implied EV        199 40.0% 79.6 

            

12-month implied EV         108.4 

           

Net Cash £m's          7.0 

12-month Market Capitalisation target £m's      115.5 

Basic number of shares in issue       948 

12 months share price target pence       12.2 

Current share price pence       9.5 

Upside/(Downside)              28.6% 

Source: Eikon, VSA Capital Research. 

We are, on a blended basis, valuing EQIP at an EV of £108.5m and market capitalisation of £115.5m (given reported end cash 
of £7.0m for May 2023 end). Buy. Target price 12.2 p/sh.  



 

 
 

- 7 – 

Key Risks   

•• Earlier stage business: EQIP is in the initial stages of producing and retrofitting full electrification systems and could incur 
delays, increased costs while key components may not be supplied on time. Contracts anticipated may not be won. The 
Company may require additional external financing in the future.  

•• Technology Development: the Company must continually invest in R&D of its products to remain competitive.  If any of 
the Company’s products fail to achieve regulatory certification or pass testing processes, it could impact commercialisation 
timescales.  

•• IP Infringement: EQIP has patents both approved and pending. The Company’s success depends in part on its ability to 
protect its rights in its intellectual property and proprietary expertise.  

•• Potential product liability: some of the Company’s activities may expose it to potential product liability and professional 
indemnity risks, as well as litigation and reputational risks.  

•• Planned manufacturing expansion: EQIP intends to further expand its manufacturing capacity to scale up the business 
and meet anticipated future demand. There is a risk that this expansion takes longer than expected. 

•• Entry into new geographic territories: incurs additional risk in addition to usual expansion challenges, including distance, 
language, and cultural differences; FX, legal or regulatory restrictions.  
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Financial Forecasts        
Profit & Loss (£m) 

Profit & Loss £m's    May year end 2022A 2023A 2024E 2025E 2026E 

Revenue 3.7 5.1 13.4 24.0 36.6 

Revenue growth % 2.9% 0.0% 165.5% 78.6% 52.7% 

      

Cost of Sales -6.1 -3.8 -10.6 -17.3 -25.5 

Gross Profit -2.4 1.2 2.8 6.7 11.2 

Gross Profit Margin -64.2% 23.9% 21.2% 27.8% 30.5% 

      
Selling General and Administration -1.9 -6.0 -8.1 -8.6 -9.5 

Other operating income (inc. RDEC) 0.6 0.3 0.6 0.6 0.6 

Share based payment charge -0.6 -0.4 0.0 0.0 0.0 

Warranty provision 0.0 -0.2 -0.6 -1.0 -1.8 

Fair value adjustment - convertible loan note -0.8 0.0 0.0 0.0 0.0 

      
Operating costs -2.7 -6.4 -8.1 -9.0 -10.6 

           

EBIT  -5.1 -5.1 -5.3 -2.4 0.5 

EBIT Margin % n/m n/m n/m n/m 1.5% 

EBIT Adjusted (for share payments) -4.5 -4.7 -5.3 -2.4 0.5 

      
EBITDA adjusted -4.3 -4.5 -4.7 -1.9 1.2 

      
Interest -0.1 -0.1 0.0 0.0 0.0 

           

PBT reported  -5.2 -5.2 -5.3 -2.4 0.5 

PBT adjusted -4.6 -4.8 -5.3 -2.4 0.5 

           

Tax Rate 0.0% 0.0% -1.9% -4.3% 18.4% 

Tax -0.1 0.1 -0.1 -0.1 -0.1 

Net profit (loss) -5.3 -5.1 -5.4 -2.5 0.4 

Net  profit (loss) adjusted -4.7 -4.7 -5.4 -2.5 0.4 

           

Basic number of shares 208.3 811.2 948.2 948.2 948.2 

Weighted average number of shares (m) 208.3 811.2 948.2 948.2 948.2 

           

Basic EPS  (pence) -2.2 -0.6 -0.6 -0.3 0.0 

Adjusted EPS Weighted Average (pence) -2.3 -0.6 -0.6 -0.3 0.0 
      

SOURCE: Company data, VSA Capital Research. 
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Cash Flow (£m) 

Cash flow £m’s May year end 2022A 2023A 2024E 2025E 2026E 

Net profit -5.3 -5.1 -5.4 -2.5 0.4 

Depreciation  0.2 0.2 0.5 0.3 0.5 

Amortisation 0.0 0.0 0.1 0.1 0.1 

Net interest 0.1 0.1 0.0 0.0 0.0 

RDEC/SME R&D Tax credit -0.4 -0.3 -0.6 -0.6 -0.6 

P&L tax charge 0.1 0.0 0.1 0.1 0.1 

Share based payment charge 0.6 0.4 0.0 0.0 0.0 

Fair value losses on convertible note 0.8 0.0 0.0 0.0 0.0 

            

(Increase)/Decrease Inventories -0.8 -2.2 -1.1 0.1 0.0 

(Increase)/Decrease Trade and Other Receivables -0.4 -2.1 0.6 -0.2 -0.7 

(Decrease)/ Increase Trade and Other Payables 0.6 -0.2 1.4 0.9 1.0 

Change in working capital -0.6 -4.4 0.9 0.8 0.3 

            

Warranty provision charged 0.0 0.2 0.6 1.0 1.8 

Warranty provision used 0.0 0.0 -0.1 -0.2 -0.4 

Cash From Operations -4.6 -9.0 -3.9 -1.0 2.2 

            

RDEC tax received 0.4 0.0 0.4 0.6 0.6 

Cash tax paid 0.0 0.0 0.0 -0.1 -0.1 

Interest Paid 0.0 0.0 0.0 0.0 0.0 

Interest Received 0.0 0.0 0.0 0.0 0.0 

            

Net Cash From Operations -4.2 -9.0 -3.5 -0.5 2.7 

            

Capital expenditure -0.1 -1.2 -2.0 -0.2 -0.2 

Cash From Investment -0.1 -1.2 -2.0 -0.2 -0.2 

            

Proceeds from share placing 0.0 20.0 0.0 0.0 0.0 

Conversion of convertible loan 0.0 -3.8 0.0 0.0 0.0 

Commission on raise 0.0 -0.8 0.0 0.0 0.0 

New convertible loan 3.0 0.0 0.0 0.0 0.0 

New hire purchase loans 0.0 0.1 1.0 0.0 0.0 

Repayment of finance leases -0.1 -0.1 -0.3 -0.4 -0.4 

Repayment of HP 0.0 0.0 -0.1 -0.1 0.0 

Dividends paid -0.4 0.0 0.0 0.0 0.0 

Cash From Financing 2.5 15.4 0.6 -0.5 -0.4 

            

Change in Cash -1.9 5.2 -4.9 -1.2 2.1 

            

Cash and cash equivalents at start of period 3.8 1.9 7.0 2.1 0.9 

FX Adjustments 0.0 0.0 0.0 0.0 0.0 

Cash and cash equivalents at the end of period 1.9 7.0 2.1 0.9 3.1 

SOURCE: Company data, VSA Capital Research. 
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Balance Sheet (£m) 

Balance sheet £m's       May year end 2022A 2023A 2024E 2025E 2026E 

            

Property and plant 0.5 0.8 2.3 2.2 1.9 
Intangible/Goodwill assets 0.0 0.8 0.9 0.8 0.7 
Assets 0.5 1.6 3.1 2.9 2.5 
            

Inventories 0.8 3.0 4.1 4.0 4.0 
Trade receivables and Prepayments 1.9 4.4 3.8 4.0 4.7 
Cash & Equivalents 1.9 7.0 2.1 0.9 3.1 
Current Assets 4.6 14.4 10.0 8.9 11.8 
            
Trade Payables -0.8 -0.5 -0.9 -1.4 -2.1 
Tax 0.0 -0.1 0.0 0.0 0.0 
Other creditors 0.0 -0.2 0.0 0.0 0.0 
Lease liabilities -0.1 -0.2 -0.9 -0.5 -0.1 
Accruals and deferred income -1.1 -1.0 -2.2 -2.5 -2.8 
Convertible loan -3.8 0.0 0.0 0.0 0.0 
Current Liabilities -5.8 -2.0 -4.0 -4.5 -5.0 
            
Existing HP liabilities -0.3 -0.3 -0.1 0.0 0.0 
Warranty provision  0.0 0.0 -0.8 -1.8 -3.6 
Warranty provision utilised 0.0 0.0 0.2 0.4 0.7 
Liabilities -0.4 -0.2 -0.8 -1.5 -2.9 
            
Net assets -1.0 13.8 8.4 5.9 6.4 

SOURCE: Company Data, VSA Capital Research.   
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Disclaimer 
Investment Analyst Certification 
In my role as Research Analyst for VSA Capital Limited. I hereby certify that the views about the Group and its securities discussed in this report are accurately 
expressed and that I have not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this 
report. 

Non-Independent Research 
This is a marketing communication. It is non-independent research as it has not been prepared in accordance with legal requirements designed to promote the 
independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Important Disclosures 
This research report has been prepared by VSA Capital Limited, which is party to an agreement to be paid a fee as corporate finance advisors and arrangers 
with, or has provided investment banking services to, EQIP Technologies, or has been party to such an agreement within the last twelve months, and is solely 
for, and directed at, persons who are Professional Clients as defined under Annex II of the Markets in Financial Instruments Directive, Directive 2004/39/EC, 
or as defined in the FCA Handbook. Persons who do not fall within the above category should return this research report to VSA Capital Limited, Park House, 
16-18 Finsbury Circus, London, EC2M 7EB, immediately.  

VSA Capital may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are major US Institutional 
investors, however, transactions in any securities must be affected through a US registered broker-dealer. If you are a US person, you must fulfil the 
requirements of a major US institutional investor as defined by the Securities Exchange Act 1934 and subsequent guidance from the SEC to receive this 
research report.  Any failure to comply with this restriction may constitute a violation of US law for which VSA Capital Limited does not accept responsibility.  

The information in this report is not intended to be published or made available to any person in any jurisdiction where to do so would result in contravention 
of any applicable laws or regulations. Accordingly, if it is prohibited to make such information available in your jurisdiction or to you (by reason of your 
nationality, residence or otherwise) it is not directed at you. 

This research report is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. It is being supplied to you solely for 
your information and may not be reproduced, forwarded to any other person or published, in whole or in part, for any purpose, without out prior written 
consent. 

Neither the information nor any opinion expressed constitutes an offer, or an invitation to make an offer, to buy or sell any securities or any options, futures 
or other derivatives related to such securities. 

The information and opinions contained in this research report have been compiled or arrived at by VSA Capital Limited from sources believed to be reliable 
and in good faith but no representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. All opinions and estimates 
contained in the research report constitute the Company's judgments as of the date of the report and are subject to change without notice. The information 
contained in the report is published for the assistance of those persons defined above, but it is not to be relied upon as authoritative or taken in substitution 
for the exercise of the judgment of any reader. 

The Company accepts no liability whatsoever for any direct or consequential loss arising from any use of the information contained herein. The Company 
does not make any representation to any reader of the research report as to the suitability of any investment made in connection with this report and readers 
must satisfy themselves of the suitability in light of their own understanding, appraisal of risk and reward, objectives, experience and financial and operational 
resources. 

The value of any companies or securities referred to in this research report may rise as well as fall and sums recovered may be less than those originally 
invested. Any references to past performance of any companies or investments referred to in this research report are not indicative of their future 
performance. The Company and/or its directors and/or employees may have long or short positions in the securities mentioned herein, or in options, futures 
and other derivative instruments based on these securities or commodities. 

Not all of the products recommended or discussed in this research report may be regulated by the Financial Services and Markets Act 2000, as amended by 
The Financial Services and Markets Act 2012, and the rules made for the protection of investors by that Act will not apply to them. If you are in any doubt 
about the investment to which this report relates, you should consult a person authorised and regulated by the Financial Conduct Authority who specialises 
in advising on securities of the kind described.  

The Company does and seeks to do business with the companies covered in its research reports. Thus, investors should be aware that the Company may have 
a conflict of interest that may affect the objectivity of this report. To view our policy on conflicts of interest and connected companies, please go to: 
http://www.vsacapital.com/policies/conflict-of-interest-policy. 

VSA Capital acts as Corporate Adviser/Broker to EQIP Holdings PLC and is therefore classed as a connected Company.  

Investors should consider this report as only a single factor in making their investment decision. 

Definition of Ratings 
VSA Capital Limited uses the following stock rating system to describe its equity recommendations. Investors should carefully read the definitions of all ratings 
used in each research report. In addition. since the research report contains more complete information concerning the analyst’s views. investors should carefully 
read the entire research report and not infer its contents from the rating alone. In any case. ratings (or research) should not be used or relied upon as investment 
advice. An investor’s decision to buy or sell a stock or investment fund should depend on individual circumstances and other considerations. 

VSA Capital Limited’s recommendations are defined as follows: 

BUY: The stock is expected to increase by in excess of 10% in absolute terms over the next twelve months. 
HOLD:  The price of the stock is expected to move in a range between -10% and +10% in absolute terms over the next twelve months. 
SELL:  The stock is expected to decrease by in excess of 10% in absolute terms over the next twelve months.  



 

 
 

VSA Capital Limited is Authorised and Regulated by the Financial Conduct Authority © VSA Capital Limited, 2023, all rights reserved. 
Park House, 16-18 Finsbury Circus, London, EC2M 7EB | +44 (0)20 3005 5000 | www.vsacapital.com Registered in England: No. 02405923 

VSA Capital Limited is a member of the London Stock Exchange. 

Distribution of VSA Capital Limited’s Equities Recommendations 
VSA Capital Limited must disclose in each research report the percentage of all securities rated by the member to which the member would assign a “BUY.” “HOLD. 
or “SELL” rating. and the proportion of relevant investments in each category issued by the issuers to which the firm supplied investment banking services during 
the previous twelve months. The said ratings are updated on a quarterly basis. 

Equities breakdown: 02/10/23 BUY SPEC BUY HOLD SELL 

Overall equities coverage 86% 14% 0% 0% 

Companies to which VSA has supplied investment banking services 100% 100% n/a n/a 

 

Recommendation and Target Price History 

Valuation basis 
Our valuation, to set a 12-month price target, is based on a blend of 
two valuation methods: EV/Revenue and a DCF. 

Risks to that valuation 
Component pricing and supply risk, execution risk, financing risk, 
regulatory risk, product liability risk, IP infringement risk and new 
territory entry risk. 

This recommendation was first published on 03/08/23. 

 

 


